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Overview

Flying Blind: The glaring absence of climate risks in financial
reporting (Sepfember 2021)*

Scope:
» 2020 financial statements and audit reports

» 107 companies: mostly energy, industrials and fransportation
sectors primarily in the EU/UK and the US/Canada

Focus: Consideration of climate-related matters in 2020 financial
reporting

*Work was coordinated between Carbon Tracker and the Climate Accounting Project. CAP is a team of
accountfing and finance experts drawn from the investor community and commissioned by the FPRI.
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Key findings: financial statements
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considerafion of climate assumptions w/ other reporting

Source: Carbon Tracker and CAP analyses
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Emissions and financial reporting

Description of emissions Location of info Consideration in
financials?
Shell v Scope 1 & 2 = manufacture of products 2020 Annual & Some consideration
(operational control) Sustainability of energy transition
reports
v’ Scope 3 = ~95% of total emissions, scope is Net zero targets not
end use of products sold using NCF Obtained limited | reflected
boundaries assurance
bp v Scope 1 & 2 = operational emissions 2020 Annual & Reflection of energy
Sustainability transifion
v Scope 3 = ~88% of total emissions, on an reports
equity share basis excluding Rosneft Unclear if net zero
(“broadly equivalent” category 11, scope | Obtained limited | ambitions™ are
is upstream O&G production volumes) assurance considered

carbontrackerorg | @carbonbubble

( arbon Tracker * Companies also have interim and infensity reduction goals.



Potential impacts

» Overstated assets (e.g. productive assets or inventories)

» Understated liabilities (e.g. decommissioning or onerous contracts)
» Overstated profits, dividend streams no longer reliable

» Significant loss of investor capital

» Inability to appropriately engage or allocate capital
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Thank you for listening

For more information visit:
www.carbontracker.org
y @carbonbubble

bdavidson@carbontracker.org



Disclaimer

Carbon Tracker is a non-profit company set up to produce new thinking on climate risk. The organisation is funded by a range of European and
Amernican foundations. Carbon Tracker is not an investment adviser, and makes no representation regarding the advisability of investing in any
particular company or investment fund or other vehicle. A decision to invest in any such investment fund or other entity should not be made in reliance
on any of the statements set forth in this publication. While the organisations have obtained information believed to be reliable, they shall not be liable
for any claims or losses of any nature in connection with information contained in this document, including but not limited to, lost profits or punitive or
consequential damages. The information used to compile this report has been collected from a number of sources in the public domain and from
Carbon Tracker licensors. Some of its content may be proprietary and belong to Carbon Tracker or its licensors. The information contained in this
research report does not constitute an offer to sell securities or the solicitation of an offer to buy, or recommendation for investment in, any securities
within any junsdiction. The information is not intended as financial advice. This research report provides general information only. The information and
opinions constitute a judgment as at the date indicated and are subject to change without notice. The information may therefore not be accurate or
cumrent. The information and opinions contained in this report have been compiled or ammived at from sources believed to be reliable and in good faith,
but no representation or warranty, express or implied, is made by Carbon Tracker as to their accuracy, completeness or commectness and Carbon
Tracker does also not warrant that the information is up-to-date’



